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CITIES OF THE RISING SUN:

I dream’d in a dream
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Regional development: 
European Economic space

Regional development: 
Asian Economic space

The world is spiky: concentration of people and 
economic activities, but new tendency of  spreading out 
of people to cities surrounding big metropolitan areas

Source: OECD, Regional Outlook, 2011

Big cities have higher initial GDP, but NOT higher growth rates! 
Opportunities for growth are observed in all type of regions!

Agglomeration and growth

Growth

Size

Lineair unfinite growth?

Finite growth?

Trade off between agglomeration benefits vs 
congestions cost? (Broersma & Van Dijk, 2008)
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The Role and Value of Big Cities from pure 
economic and broad well-being perspectivev

› ECONOMIC: Big cities have higher productivity, 
generate more knowledge outcomes (patents, 
innovations, copyrights, licenses), have higher human 
capital – both stocks and inflows

› But also: higher land and housing/land prices
› WELL-BEING: Big cities have high quality services and 

amenities like universities, musea, concerts
› But also: more traffic jams, more air pollution, more 

crime, higher risk of being the target of war and 
terrorist attacks

People’s Well-being: changing preferences
Objective measures

› Life expectancy

› Mortality rates

› Poverty

› Crime

› Income

› Un-/employment

› Education

› Gender balance

› Working hours

Subjective measures

› Health perception

› Access to services

› Material deprivation

› Safety and trust

› Life satisfaction

› Happiness

› Capabilities

› Equal opportunities

› Work life balance

Source: OECD, Regional Outlook, 2011

Resilience of cities

Social resilience

Environmental

resilience

Economic 
resilience

Bearable Equitable

Sustainable

Viable

The future of cities in the world:
Shifts in the spatial structure of the economy? (Broersma/Van 

Dijk, 2008)?

Scale effects in production (Krugman, NEG) versus amenities 
(Philip Graves; Partridge, 2011)

Concentration followed by spread effects?

Focus on livability and sustainability (amenities)

Access to services: broadband, health, education, banking

Environmental and social sustainability: less traffic, renewable 
energy, environmental protection, climate change, safety, 
social cohesion, house with a garden

 I dream’d in a dream: from large metropolitan cities 
to very well connected satellites of Talent Towns


